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List of eligible and ineligible costs for the projects selected in open calls 
within Outcome 2: Increased participation in a diverse local arts and culture scene 
of Culture Programme EEA FM and NFM 


	


  
	
I – ELIGIBLE COSTS


	




	Indirect costs 
These are all eligible costs that cannot be directly attributed to the project. They may not include any direct eligible costs. Indirect costs shall represent a fair apportionment of the overall overheads of the Project Promoter and/or project partner(s). 
Beneficiaries and project partners can calculate indirect costs 5 % of eligible direct  project costs, in which case the Programme Operator shall not be required to perform a calculation to determine the applicable rate.

Indirect costs include: 

1. costs of remuneration of persons not directly involved in the in the implementation of the project, including salaries, social security contributions and other mandatory costs included in the remuneration[footnoteRef:3]; [3:  E.g. cleaning staff. ] 

1. costs of materials and services necessary to operate the project[footnoteRef:4]; [4:  E.g. cost of phone calls, cost of paper used in office, cost of office electricity.] 

1. financial fees (notary fees, bank fees for account opening and account administration);
1. office space rental costs or rent costs for rooms and offices allocated to the project.


Costs of substantive project activities (direct costs):
1. costs of materials and services related to the organization of events within the project;
1. costs of publications, research and analysis;
1. costs of remuneration for artists, experts and people directly involved in the in the implementation of the project, including salaries, social security contributions and other mandatory costs included in the remuneration[footnoteRef:5]; [5:  E.g. Project manager] 

1. volunteering – may constitute up to 50% of own contribution (for NGOs only);
1. travel, accommodation and food costs for people participating directly in the project;
1. license fees;
1. costs of project information and promotion;
1. audits,
1. VAT in the part in which it is not possible to deduct it or obtain a refund (even potentially).[footnoteRef:6]. [6:  The eligibility of VAT will be assessed on the basis of the Applicant’s and Partner’s declaration. Please refer to Applicant’s guidelines.] 





Management costs are the sum of:
· remuneration of people directly involved in the implementation of the project, including salaries, social security contributions and other mandatory costs included in the remuneration (direct costs),
· [bookmark: _Hlk234407897]travel, accommodation and food costs of people directly involved in the implementation of the project (direct costs).

The amount of management costs cannot exceed 8% of total value of project – the management cost above this ceiling is regarded as ineligible.




	
II - NON-ELIGIBLE COSTS


	





· debt interest, debt service and late payment fees;
· financial transaction fees and other purely financial costs, except costs related to accounts required by the FMC, the National Focal Point or applicable law and the costs of financial services imposed by the project contract;
· provisions for losses or potential future liabilities;
· losses caused by exchange rate differences;
· VAT in the part in which it is possible to deduct it or obtain a refund (even potentially);
· costs covered by other sources;
· fines, penalties and legal costs, except for proceedings that are integral and necessary to achieving the project results; 
· unnecessary or imprudent expenditure;
· cost of purchasing land and real estate;
· [bookmark: _Hlk220578418]costs of construction works, conservation and restoration works requiring administrative and/or conservation agreements and permits;
· purchase of equipment;
· depreciation;
· purchase of musical instruments;
· scholarships, penalties and prizes constituting material (material or financial) recognition awarded for special achievements, winning a competition or as recognition.
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